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OIL AND GAS LEASE - Paid Up 



AGREEMENT, made and entered into this I* ' day of Fi ? io^ ^.r, A.D. 20 0% by and between 

— ^ V- — t^L frfa r^fu^.j ; fj -j ■ -1 ,,7 



, hereinafter called LESSOR, and NORNEW, INC., a New York 



Corporation, 1412 Sweet Home Road, Suite 12, Amherst, New York 14228 hereinafter called LESSEE: 

i, . . . WITNESSETH, that LESSOR, for and in consideration of the covenants and agreements herein contained on the part of LESSEE, to be paid 
kept and performed, the receipt and sufficiency of which is hereby acknowledged, has granted, demised, leased and let, and by these presents does 
?n??L7 ^ t 6 , ^ nt ° LESSEE ' its successors and assigns for its exclusive use and possession, for the purposes of (1) mining, exploring 
9 9 T -IS exP^tion activities), producing, treating, drilling for and operating for oil and gas, (2) storing gas in any underlying strata of 
S Z f «,! ".^drawing therefrom gas whether or not originally produced from other lands, and (3) constructing, operating, using, maintaining and 
removing on or from the premises wells, pipelines, tanks, stations, roads, cathodic protection devices, water (except from LESSOR'S wells) oil and gas 
neSS^S^?^™i° n t a operations and other supplies, devices, structures, equipment and facilities that are now or may in the future be 
^nnJ £7 k convenient ' n Producing, withdrawing, storing and transporting oil and gas across and through said lands from the subject and other 
m^?r Z Products by ptpelines or otherwise, all that tract or parcel of land situated in the Town of fer^-fr^M County of 
KYWVlS^ and State of New York, bounded substantially as follows: 1 

On the North by: ^0^- \ ' | ^.j 2- 

On the East by: - 1 - \q A 2- ■ ) I ~ 

On the South by: £0 c i " j - * \ 



On the West by: |J H S frj QLa 

Deed Book & Page (for ref. Only) (111 ^ j 5 W Tax ID No. (For ref. Only)^0^J_^ ^AJJL^Z. Twn. R ge . 

SSSJI^ P 7° Se of , cal ,f ulatin 9 rentals and ^es, ^ acres whether actually containing more or less. In addition to the 

herebv lP^PH G tn iSS^,, 3 St [ m9S ° f Par ° elS ° f ' and adj0inin9 ° r ranti 3 U0US t0 above described land and owned or claimed by LESSOR are 
heretri J^rSred to as ? the premise?" ™ * l ° LESSEE inQ ' UC)in9 Stfata and h °' iZOnS undemeath the surf ^ e thereof . are 

For purposes of this Lease, oil and gas includes all hydrocarbons and other substances produced or associated therewith, 

and as lono toSS « M T^Sn e ri 2 a " rema,n '!) fui! fo ^ and effect until midnight on the 5^L_ anniversary of the date hereof (the primary term) 
^d^^^^i^}^? operations conbnue with due diligence, provided that LESSEE has commenced drilling operations on any portion o 
airttorite and LESSFF oln ? ^ the T th ' W ' thin the pMmary term ' (2) an a PP |ication for a drilling permit is pending with the appropriate 
dUton» DroldSri n'pnl , 9 , ? SUCh COmmences drillin 9 operations within a reasonable time thereafter and continues same with due 

Sm am Dortio o ^ten^S?r Xi0n r^ 1 ^ P S f 10 the 6Xpirati0n ° f the pMmary t6rm ' W oil and gas or either of them is produced or withdrawn 
Demises f ndS ,^° led ° r un,UzBd th6rewith - < 4 > 9 as stora 9 e operations are conducted in or on any portion of the 

Serewim but for acts ofcod tLS^ T d ' ° f , P ? ducin 9 oil or 9 as from ^ P ortion of *e premises or any lands pooled or unitized 

□VXt on from ,nnh IS 1 f t or interruption of markets or pipelines, or any other causes, which have caused LESSEE not to commence 

Ussee ^ f T SUC ^ Wel !- " MS ' eaSe iS n0t bein9 0therwise extended P ursuant to the hereof, 

th eZ\ afe ^rSllt th ?• the Pr,n ! ary t6rm ° f thiS leaS6 ' 33 t0 a " 0r an * P° rtion of the P remises - for an additional A $ years from 
term by ^m^^^'^?^ may 56 eX6rdSed by LeSSee ' at LeSSee ' s sole discretion > at an ^ time durin 9 ^ last^^Tthe primary 
term bVja^ing o tend en^ it he, rs successors or assigns (subject to the provisions of this lease regarding changes in ownership) the sum 

ten der record S i™m™7iSSi? r P ?H 5 B 6358 ? be S ° e * &M Additiona "y- Lessee s hall. within thirty (30) days of such payment or 
This i s a ?oatt fur MeS?Snn ^ ? 7\ I ^.^T™ ° f ^ 6 ^ SB and the descri P tion of the P orti °n of the premises covered by such extension, 
i nis is a paia up lease requinng no rental either during the primary term or the extended term. 

IN CONSIDERATION OF THE PREMISES: 

A. The LESSEE covenants and agrees as follows: 

with oaraalanhC^m ?Jf 1 f h S ? R 3 * °l ^f 9 ^ < 1/8 > of eight-eighths (8/8) of the gross proceeds (less all reserved gas used in accordance 
Te sZ o ^as Dr^u^nrS 3 t aP? T b{e T iSe t3XeS ' inC ' Uding P roduction . severan ce and windfall profits taxes, (if any) realized from 

^hdr^wn f£J wlt h hdr K awn fror " those strata or hori ^ons of the premises not used for storage of gas, and from the sale of oil produced or 

^^S^^^tT^ °" I 30 '' US6d ° ff the PremiSeS " ' n the 6Vent al! wells on the ' eased P r °P ert V- ™> wh ere applicable, a 
^^^^^f^Z^ Property are shut-in for any reason for a continuous period of twelve months, including, without limitation, 
™rin^ f0r P rodu ?° n °^ ailure ° f transportation for such production, then on or before the end of the calendar year 

shut7n P concluded and each anniversary thereafter if the weds are continuously shut-in, Lessee shall pay Lessor a 

ofher ^ aCre th t n C ° f y 6red by thiS ' eaSe ' and thiS lease Sha " continue in fu,i force and effect ' as if 03, gas and/or 

numhw mS« ™ « being produced from such wells. For the purpose of calculating shut-in royalties which are paid on a per acre basis the 

S and to be ^aid as l^^^? 9 ^ 1 be ^ med co ™«- actual| V ™* or less. The consideration, lease' bonus or royalties 

Lessee^ and ^ urtherTh t n? 1 tl ' W '" 5? a , CCePted by the LeSS ° r 35 adequate and fuil considera «on for all the rights granted to the 

o!3se? aS ^ 0f n 9 ° n 3Sed PremiS6S ' Mher t0 0ffS8t Pr ° dUCing W6,ts ° n adjacent ° r adj0inin 9 lands or 

storaae on^JlH^^ f ™?T ° f $ J— per acre fo 7 he utilization of one / or more strata ^ tl» premises for 

TSt TrTTL? I ? 9 r\ ? tratUm 13 S ° T Zed ' and t0 Si^lb LESSOR written /otice of the use of tne premises for sto£e operation* 

nnTnr mnrfiSh y f t h s,multaneous f conduc ts storageytporations in one of more strata in the Jemises and p r 0duc / s 0I , or gas £ m ^ f 

re^ZTtUeVr^ ^ ^ ^ [em) ^ of ^ as stora 9 e shall be a full iijdation of all storag/rental durin Jthe tf^ 

possible ^7^^ n L^P^ L ^ E "I 3 / CaUS6 t0 Cr ° PS ' fenC8S ° f StmCtureS 98 3 resutt of ,ts °P erations ' and to restore, as near as^' 
SroSoS'tStf FWF S^ condition existng prior to drilling, or, at LESSEE'S option, to pay to LESSOR reasonable damages, 

provided that LESSEE has received wntten notice from LESSOR specifying the damages. 

4th-To drill no well within two hundred £29fff feet of any dwelling or bam now on the premises without the written consent of the LESSOR 

B. The LESSOR covenants and agrees as follows: ^ 

therewith If Jln^™!?^' ^ h i w l? red (200) feet ° f any P roducin 9 wel1 drilled on the premises or any acreage pooled or unitized 

tnerewith, or within fifty (50) feet of any pipeline, without the written consent of the LESSEE. 

fhP i^hnH'Ltal L h SS ? R h3S fU " ^ t ° t i!. prennises and t0 a!l the oil and 9 as Uierein at the time of granting this lease, and forever warrants title to 

ortf^ ^ hereh and hit I n^H ° t l 5 ^^ LESSEE Sha " haVe exdusive ' fu " and ^ uiet P oss ession of the premises for the purposes set 
rorth herein, and that LESSOR shall not interfere in the operations of LESSEE hereunder. 

C. It is mutually agreed by and between LESSOR and LESSEE as follows: 

encumhrJr^nSnnL 5 ^" ^ T J* 9 ™ * ™ V ^ l ° f ™ LESSOR - or otherwise acquire for payment, any mortgage or any other liens or 

o 'ftc rrSSrT^f^. P «m SeS ?! pT^^^ ma H nneraffect the LE SSEE's interest therein, and LESSEE shall be subrogated in full to all the rights 
of the holder thereof the same as if LESSEE were the original owner of said mortgage, lien or encumbrance, anri I FSSFF ™v r^h,,™ ^ 

)ther enc 
employ e 

h,,^;A^ „^ 1^2- ~ — ~J"l "~ — -es/fhat r,, QJf „ a » c /ci»uaicu soig »(dia, or onn new wens on tne pre/nises, tor the/purposeybf 

iuong and storing gas ,n such* strata and recovering gas ther^om. A well neid not be drilled/ reopened or reclaimed on theorem ise/in 



Lease as shall be proportionate to the Utie not heW bv leIIor pqopL° LESSEE such part of a " SLJch P^ents made by LESSEE under thi/ " 

doesnot rr n p r^ lfLESS0R 

or benefits under^ Leas S ao^o^ f rmfnfT^ the PfemiSeS ' LESSEE shaN a)l entitlements 

Notwithstanding the above, LESSEE may conTnue t oa or ,1 t?^? "? 0959 may be (eXCept 38 pr0Vided in 5th hereof >- 
certified copy of the deed of conveyance o nTr docSmPn , P n?™f ? entitlements or benefits to LESSOR, until furnished with the original or a 
being all or part of the premises Tn cas^ o 'IZ^a^Z^^T'T^- S ° that LESSEE may identify the ' and or interest as 
connection with a conveyanc ^LESSEE may !nv^7^SZ^ T™T °^J ^ thereof ° r interest therein, whether or not in 

benefits, are in LESSEE'S sole discretion decider bv entitlements or benefits under this lease until such claims, and the entitlements and 
file a petition for interpleader d ' SCretl0n ' decided b * wmprom.se. or by final decree of a court of competent jurisdiction, and to this end LESSEE may 

wells utilized fofstoS^ T" °, n the PremiSSS C ° mp ' eted and °> erated * LESSEE (excepting 

interruption of ^nsi^^^o^^^ 9 ^ LEsTpF^Vh * any r e ;. and Y 665 the LESSEE Sha " not be in an " wa * liable f ° r 
reserved. Nevertheless, if LESSOR \r. an ^ yea? consumes oas ? n l rP t nf th R ° LESS0R with 9as in excess of the ^tily 

value thereof from rente s, royaWeYoS hereunder, LESSEE, at its election, may deduct the 

said bill promptly. In the event such CusTo^ ^ ^ ^ WhiCh 0386 LESS0R sha " 

such amounts have been recouped For purposesT his oaraa^ k S °' 6 dlscretl0n discontinue supplying reserved gas until 

appropriate by LESSEE, which shall I ^noevent b ^greater ^X^^^^T^/ST^ ^ * by ^ 3 PfiCe deem6d 

If LESSOR conveys a portion of or interest in the nrLm 1 i fJSor 9 by a local gas distribution company deemed appropriate by LESSEE, 
conveyance, but may not subdivide such entlment SThe nr?miS?2 f ^ convey his entitlement to reserved gas hereunder as party of such 
used only by the LESSOR upor 'whose p rSp" r?" he well ^00!^ " ° f Un(t ' Zed ™* 0ther ' andS th6 QaS herein referred t0 sha " be 

part of the'Simfstl^^shaN "S^^iXSIS TZn^ f™T UP l ° SUCh flme - ^ the nght t0 SU ™ der this Lease as to all or 
herein, whereupon th s Lease sha" be nuTand voS I as to the T^Ztt™ l^T' ob !^™ s ' terms ' ^nditions and covenants contained 
royalty payments shall cease 0? be ^ reduced a SordingTy P 6m ' SeS ° f the Part there ° f aS t0 m <* this surrender was made ' and ™tal and 

of them wShefo'w^ ° r *" " ^ ^i^ PremiS6S With any ° ther leaseS < lands ' minera[ estates ' ° r ^ 

extent. LESSEE shall recorc I .cod "of the nn f nn. r !Ln h ° r T' 6 dr "" ng ° r P roduction units. Such units shall not exceed 640 acres in 

8th-AII expressed or implied covenant of his Lease shIirb7s^ctTT£S;f ??' C °T ^ ?' Pr0dUdn9 ° n the Prem ' SeS - 
LESSEE is unable to fulfill any covenant hereunder berin^. n? i~ « 5 edera '' State and local laws ' orders ' rules and regulation. If 

a^r^ 

" ^L— le^^ ^ 
-gaOR or owning a i, ^^^^^^^ 

privileges Ind obliS^^Lrt ffeto ' All Terms cond'.innf" thG aSSignee ° f LESSEE sha!1 have responding rights, 

successors, personal repre^enSes and assio^s I LESSEE ITo T^' 8 the hei ' el0 shaN extend t0 their res P ective heirs, 

fulfillment of all obligations orZ L^^ T^n^Sor^^L^ h ^ ' nteres V herein ' LESS0R wiN ,ook ™^ t0 assi 9 ne « tor 
be binding on either party. assigned, as the case may be. Representations ether than those contained herein shall not 

and entitlement Lease shal1 c ™tinue this Lease in full force and effect as to all rights 

more other rights and ^^5?^ a lg bas' is aaroedZ^^'Sfh ^ LES h SE f E sim f^eously with its exercise of one or 
whole or in part any of its expressed or imn Zcs r™»n»n l S 9 ? , ? S 16356 ShaN n0t be forfeited or canceled for failure to perform in 
failure exists" and aVer such S fete ^ l^T^T^^ l S "f ^ firSt b66n fina " y judicial1 ^ d ^ermined that such 

stipulations. . M^aeierminanon, the LESSEE is given a reasonable time therefrom to comply with any such covenants, conditions or 

The following applies only in the State of New York: 



YO^HAvItHE^hTto^ SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY 

THE LEASE BY ESiSXE ™f?SI=?S LEA8e W '™ IN ™ REE BUS1NES S DAYS AFTER EXECUTION OF 
I *m^. ™.» .X. N0TIFYING THE LESSEE THAT YOU HAVE CANCELLED THIS CONTRACT IN ORDER TO 
CANCEL THIS LEASE, YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE : FORM PROVIDED BELOW: 



NOTICE OF CANCELLATION 
l/WE HEREBY CANCEL THIS LEASE. DATED: 



SIGNATURE(S): 



UfJhJJ. T ° ™ E LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THF THRPF nav 
P E^R I O^TO^ FT^CT I VE ^ ^ ^ BAILING MUST BE POSTMARKED ^V^^y^^l 



The person presenting this lease to you is ( ) is not-f ) a member of N ^ 1 and 

therefore is subject to a code of conduct. If the person presenting this lease to you is subject to a code of 
conduct, a copy of the code of conduct must be presented to you with this lease. If applicable, the code of 
conduct provides a dispute resolution mechanism for any dispute that you may have regarding the manner by 
which the lease was presented to you. If you have any such dispute, you may invoke the dispute resolution 
mechanism of the code of conduct by contacting the person or persons designated in the code of conduct. 
Failure of the Lessee to pay any royalties to you as required under the terms of the lease for a period of four 
consecutive months or more shall be a default unless otherwise provided by law, and will result in cancellation of 
the lease applicable to the target formation of the well within the spacing unit, following written notification to the 
Lessee of your intent to cancel and sixty days for the Lessee to cure the default. If the Lessee has a bona fide 
dispute regarding the grounds for cancellation, such dispute and the reasons therefore must be provided to you 
m writing or the default must be cured within such sixty day period. Otherwise the lease shall be cancelled. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 

WITNESS: 




CERTIFICATE OF SUBCRIBING WITNESS 



STATE OF 'A 



Q oj yufi< § 



COUNTY OF O^uj^g § 

° n the ^3^1 day of ' V V , in the year 200 X, before me, the 

undersigned, a Notary Public in and for said State, personally appeared Sarf FR?) i /"/*^. the 
subscribing witness to the foregoing instrument, with whom I am personally acquainted, who being by me duly 
sworn, did depose and say that he resides in ?C I (U^i^i ^ F^-ij^ \^^\ that he 

k* 1 ™ 5 & 6^.1 fr^W \.^,\rc * to be the 

mdividual(s) described in and who executed the foregoing instrument, that said subscribing witness was present 

and saw said fc^\ ft c * * foJkL,, ft Ui^UJ execute the 

same; and that said witness at the same time subscribed his name as a witness thereto. 

KATHY WILLIAMS , ) jj . r n - 

Notary Public. S^ate of New York i € CUCKM AJi><V^i 

No. 01 Wi 003 3392 XT A n U1 . — — — — — — -- 

Qualified in Oswego County . r . a Notary Public 

Commission Expires November 15, ^ °° ' 

ACKNOWLEDGMENT OF CONVEYANCE 

State of New York ) 

) ss,: 

County of 0J\au4nunaa ) 

° n the day of fifyrg/-) _ in the year d&>2 before me, the undersigned personally appeared 

personally known to me or proved to me on the 



7~) {) n /i //; I A tit* 



basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within instrument 
and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies), and that by 
his/her/their signature(s) on the instrument, the individual (s), or the person upon behalf of which the 
individual(s) acted, executed the instrument, and that sucli individual made such appearance before the 
undersigned. 

CATHERINE J. ELLIS / { 1 s\ , l ' f\ A, 

NOTARY F-JSU3 STATE OF NEW YORK ( fttQ<0r}/mC /V//y? 

quai i r i r" j \: \ CHAUTAUQUA county Notary Public O 

MY COMMISSION EXPIRES jR-(<\ ' C / 



ADDENDUM TO OIL AND GAS LEASE 



BY AND BETWEEN 



NORNEW, INC. 



AND 



PAUL AND KATHLEEN WALROD 



1 . Lessee's operations on said land shall be in accordance with regulations set forth 
New York State Department of Environmental Conservation. 

2. Lessee shall construct or install all well site(s), access road(s), and pipeiine(s) in a 
manner which would minimize soil erosion. 

3. Lessee shall promptly replace any fences removed by Lessee during its operations 
said land. 

4. Lessee hereby agrees to construct gates on all access road(s) on said land upon 
written request of Lessor. 

5. Lessee agrees to hold Lessor harmless and indemnify the Lessor from any claims, 
which may arise as a result of Lessee's operations on the Leasehold; The Lessee 
also agrees to defend any action taken against the Lessor as a result of the 
Lessee's operations and the Lessee agrees that said defense will be at the Lessee's 
sole expense. 

6. The surface of any portion of the Leasehold utilized by Lessee in conducting 
operations under the Lease shall be restored, as nearly as is reasonably possible, 
to the contours which existed prior to the commencement of such operations and 
in accordance with good oilfield practices and relevant laws. 

7. Lessee shall pay and be responsible for all surface damages caused or applicable to 
The Lessee's operation on the Leasehold, including but not limited to, crop and 
Timber damages. 

8. The Lessee agrees not to use any water from ponds and streams located on the 
Leasehold unless otherwise agreed to by Lessor. 

9. Lessee agrees that all acres that are recorded on schedule A as CRP acres, are not 



10. Lessee agrees to pay 7/8ths of any increase in ad volorem taxes attributable to, or 
resulting from, the assessment of oil and gas due to production from the leased 
premise s.W 

1 1 . Lessor reserves the right to approve the drill site(s), ingress and egress routes, 
surface equipment site and pipeline routes chosen by Lessee, but said approval 
shall not be unreasonably withheld. 



Attached to and made a part of the Oil and Gas Lease by and between Nornew, Inc. and 
Paul and Kathleen Walrod, dated the l^day of February, 2008. 




